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Doinestic  prices  of  all  types  of  tobacco  have  increased  sharply  since  the  be-  • 
gjnning  of  the  war  and  most  types  during  the  current  season  (!9^i^-45)  have  sold  at 
record  or  near  record  level So  The  high  level  of  domestic  consumption  of  tobacco  prod- 
ucts, particularly  cigarettes,  and  increased  shipnfients  to  the  amed  forces  overseas  have 
been  the  major  factors  in  the  strong  demand  for  cigarette  tobacco.  The  high  prices  of 
dark  tobacco  are  largely  accounted  for  by  increased  demand  for  tobacco  products  'nanu- 
factured  I'rom  dark  types,  reduced  production,  and  the  expectation  of  an  increase  in 
exports  to  continental   Europe  as  additional   countries  are  liberated. 


in 


TS-31 


-  3  - 


T' H  B'   T  O  B  A  C  C  0    SIT  U' A  T  I  0  U 


In  This  Issue 


-Page 


Summary   

Consiimption  of  TolDacco  Products 

Fiue-Cured   

Burl  ey  c  »»,,.......» ,  

Maryland   

Dark  Toliacco  

Cigar  TolDacco  ,o  

Statistical  Talsles   «•*.. 


l6 

1-7 
21 
26 


Summary 


The  over-all  consumption  of  toljacco  products  in  this  country  is  con- 
tinuing at  an  exceptionally  high  rate,  although  it  appears  to  have  reached 
a  peak  for  the  war  period.    The  to'bacco  industry  is  now  experiencing  serious 
difficulties  in  further  expanding  production,  a  situation  which  may  continue 
to  prevail  as  long  as  the  war  in  Eui^ope  continues.  In  the  case  of  cigarettes, 
which  account  for  a  large  proportion  of  the  total  production  and  consumjjtion  of 
to'bacco  products,  it  is  "believed  that  production  cannot  "be  materially  increased 
unless  more  la"bor  and  machinery,  and,  in  some  instances  more  leaf  to"bacco,  are 
made  availa'ble  to  manufacturers.     The  over-all  stocks  of  leaf  to'bacco  appear 
adequate  to  maintain  the  present  high  level  of  cigarette  production.  Supplies 
of  some  manufacturers  however,  appear  to  "be  low.    The  increase  in  over-all 
production  of  to"bacco  products  since  the  "beginning  of  the  war  is  largely  in 
cigarettes,   since  smoking  to"bacco  and  cigars  have  declined. 


demands  placed  upon  it  is  recent  months,  manufacturers,  faced  with  serious 
production  pro"blems,  have  "been  a"ble  almost  to  double  the  output  of  cigarettes 
since  19  "^9. 


Although  the  industry  has  not  "been  a"ble  to  meet  in  full  the  extraordinary 


JAMJASY  -  k  ^  ■ 

While  it  is  iLlirely  that  af  ter  . VE-Day,  the  lalDor  situation  and  other 
conditions  may  permit  some  further  expa-nsion  in  the  production  of  tohacco 
products,  particularly  cigarettes,  it  seems  likely  that  the  over-all  demand 
for  tolDaccd,  products  will  decline  "below' present  record  levels*    Among  the 
factors'  which  would,  tend,  to  cause  a'  dfe'cline-  in-  demand  would  "be  a  drop  in 
consumer  income,,  which  is  closely  related  to  'expenditures  for  tohacco, 
products,  reductions  ,  in  .the  ;^resent  relatively  large  purchases  for  the  military 
personnel,  afld  reduced. u^e  pf  tohacco'ptoducts  "by  employees  in  war  plants  where 
consumption  is  unusually  high.    ■  -  ~  -  

In  the  midst  of  the  marketirig  season  for  the  second  largest  crop  of 
tohacco  ever  produced,  knd  the  all  time  re-cord  for  cigarette  types,  demand  for 
tohacco  continues  exceptionally -strong  and  average  prices  are  at  or  near  the 
highest  ever  received  iDy growers.    All  major  types,  except  fire-cur.ed  and  dark 
air-cured,  have  "been  iinder-- maximum  price  regulations  again  this  season  and, 
iDecause  of  the  exceptionally  strong  demand  and  the  willingness  of  "buyers  to 
pay  ceiling  prices,  "flue-cufed  and  hurley  have  "been  allocated  to  manufacturers 
and  dealers  in  a  manner  similiar  to  last  season.  • 

All  flue-cured  markets  have  closed  for  the  season  and  the  average 
price  paid  growers  was  approximately  42-1/2  cents  per  pound,  compared  with 
^.2  cents  for  the  191^^3  crop  and  the  record  high  of  4^.^  for  the  I919  crop. 
So  far  this  season  about '  four-fifths  of  the  "burl ey  crop  has  "been  sold  at  an 
average  of  ^5  cents  per  pound,  compared  with  the  record  high  of  ^-5.6  for 
the  19^"^  crop,    trices  of  dark  ^'to'bacco  have  averaged  slightly  "below  the  record 
highs  of  a  year  earlier.    The  high  ig^H-.pric.es  and  the  large  V^W  production 
will  result  in  the  largest" gro ss  income, to .  growers  in  the  history  of  the 


TS-31  -  5^  - 

industry.    Production  of  all  types  of  to"bacco  in  19^4  is  now  placed  at  1,835 
million  pounds,  v/hich  is  nearly  I/3.  larger  than  the  I9U3  crop,  and  only 
slightly  less  than  the  record  CEt>p  of  1.939 • 

Inventories  of  leaf  -  toTsacco  are  somewhat  "oelow  a  year  ago,  hut  v/ith 
the  large  19'4-U.  crop  now  entering  stocks,  the  indicated  total  supply  is  a  little 
larger  than  last  year.'   Although  stocks  of  fluo-»oufed  tohacco  are  nov;  higher 
than  iQ  most  pre-v/ar  years,  they,  as  well  as  stocks  of  hurley  and  some  of  the 
other  types,,  are.  low  in -relation  to  the  present  rate  of  diaappearamee, 
With  domestic  consumption  , tending- to  level  off  .and  production  remaining  at 
preseiTt  levels,  little  or  no  further,  reduction. in-  stocks  is  anticipated* 

The  outlook  for  exports  of  flue-cured  tohacco,  though  still-  dominated 

"by  v/ar,  is  reasonably  favo,rable.  .^ The- Commodity  Credit  Corporation  purchased 

■  j  -  ■  -  *  ' ' '  '  ■ '' .       ■  ■  -   ■  ,. 

approximately  337  million  pounds  from  the  19^  crop,  ahout  330  million  pounds 

of  which  were  earm<irke<i  for  export.,  .  In  addition,  dealers  were  allocated  ahout 

60  million^pounds  to  he  purchased  from  the  19|4l-  crop  for  export.    Exports  of 

dark  tohacco  are  now  at  a  low  level  although  exports  may  increase  somewhat 

as,  shipping  facilities  hecome  .-availahle -and  as  additional  countries  on  the- 

Continent  of  Europe  are  liherated  and  responsihle  governments  estahli shed. 

It  appears  likely  that  the  relatively  large  shipments  of  flue-cured  may  continue 

until  the  end  of  the  war  in  Europe,  and  that  an  increase  in  foreign  demand 

for  flue-cured  and  dark  tobacco  may  follov/-  poon  after  the  end  of  hostilities. 

However,  it  is  possible  that  exports  may  decline  after  the  immediate  post-war 

requirement's,  are  met.    According  to  reports,  production  on  the  Continent  of 

Europe  has  increased  s.inc€  the  beginning  of  the  war.    The  outlook  for  exports  of 

tobacco  from  this  country  to  the  Far  East  does  not  seem  promising.. 

January  29,  19^5 


taODUCTION  AND  COITSIMFTIOIT  0?  TOBACCO  iSODUCTS 


The  over-all  production  of  tolDacco  products  in  this,  country  in  19^ 
(including  cigarettes,  cigars,  chewing  to"bacco,   smoking  tolDacco,  and  snuff) 
was  at  the  highest  level  in  the  historj'-  of  the  industry.     The  .increase  in 
production  since  the  "beginning  of  the  \^^a^  is  due  largely  to  the  increased 
utilization  of  cigarettes,  inasmuch  as  chewing  tohacco  and  snuff  have  shown 
only  moderate  increases  in  volume  over  pre-war  years,  and  domestic 
manufacture  of  smoking  to^bacco  is  at  the  lowest  level  in  many  years.  The 
total  increase  in  cigarette^  production  since  19^0  has  heen  approximately  70 
percent.    Domestic  consumption  of  to"bacco  products,  in  19^^  was.  ah  out  the  same 
as  in  19^3.  "but  shipments  to  the  armed  forces  alDroad  increased  sharply. 

Cigarettes 

It  is  estimated,  that  during  the  calendar  year  19^i  the  numher  of 
cigarettes  produced  "by  manufacturing  establishments  in  the  United  States  for 
domestic  use  and  for  shipments  a"broad  totaled  approximately  320  "billion 
cigarettes,  ahout  25  Mllion  more  than  in  19^4-3,  and  the  largest  nizmber  in  any 
12-month  period  in  the  history  of  the  industry. 

Tax-paid  withdrawals  of  cigarettes  from  manufacturing  plants  and 
"bonded  warehouses  during  19^^  are  estimated  at  2^0  hillion,  hut  the  actual 
supplies  avaiiahle  for  consumers  in  this  country  were  somewhat  less  than  this 
figure  indicate^  "because  of  direct  Government  purchases  from  jo"bhers  and  whole- 
salers of  cigarettes  upon  which  the  tax  had  "been  paid.    The  exact  amount  of 
such  transactions  is  not  known  "but  represents  a  considera"ble  volume  of 
cigarettes  for  overseas  shipment,    ^Furthermore,  cigarettes  indluded  in  gift 
packages  from  individuals  in  this  country  to  memhers-of  the  armed  forces  outsic 
the  United  States  were  tax-paid  cigarettes  and  therefore  reduced  the  domestic 
supply  to  that  extent.    The  present  manthly  rate  of  domestic  consumption,  as 
measured  "by  tax-paid  v/ithdrawals ,  is  manning  well  helow  a  year  earlier.  Tax- 
paid  v/ithdrawals.  diiring  Novem'ber  l^W^i  the- most  recent  month- -f of  which  figures 
are  availahle,  amounted  to  approximately  20.6  "billion,  a  decline  of  15  percent 
"below  the  corresponding  period  of  19^3*    '^^-^  largest  decline  occurred  during  tl: 
last      months  of  19^^,  v;hen  G-overnment  purchases  were  substantially  larger  thai 
in  earlier  months. 

Cigars  *  •  . 

Although  there  is  considera"ble  fluctuation  from  year  to  year,  ther 
trend  in  per  capita  consumption  of  cigars  has  "been  downward  for  a  long  time, 
and  the  average  consumption  of  36  cigars  per  person  of  the.  total  population 
in  this  country  in  I9UU  was  less  than  one-half  the  I92O  average.  Consumption 
was  remarkably  stable  during  the  first  two  decades  of  this  century,  however, 
having  fluctuated  from  a  low  of  73  cigars  per  person  in  I9OO  to  a  high  of 
SJ  cigars  in  I906.     Consumption  of  cigars  increased  somewhat  during  the  first 
part  of  this  war,  and  probably  reached  a  peak  for  the  war  period  during  the 
calendar  year  19^2  when  the  number  withdrawn  for  domestic  usage  averaged 
^■6  per  person  in  this  country,   the  highest  since  1930.     Since  19^2  consumption 
within  the  United  States  has  declined. 
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Novem'ber  19^  was  the  2"5rd  cons^aitive  month  in  which  tax-paid  withdrawals 
showed  a  decline  helow  the  corresponding  month  of  the  preceding  year  and,  for 
the  first  11  months  of  19^>  totaled  slightly  less  than  ^.5  hillion,  a  decline 
of  9  percent;. from  the  first  11  months  of  the"  preceding  year.  :  Consujnptioh  in 
this  country;  during:,  this  period  was  at  the  lowest  level  in  over  a  decade  and 
only  slightly  aVove  the  depre'ssion  low  pf  l9"^2-3^.    WithdBawals  of  453  million 
during  Novemher  19^4  were  almost  5.5  percent  below  November  I9U3.    Like  other 
tohacco  products,  tax-paid  withdrawals  of :cigars  do  not  include  the  large  volume 
shipped  ahroad.    If  tax-free  cigars  (those  shipped  ahroad  and  consigned  to 
veterans  hospitals- in.-. this -eount'ty) ,  data  fdr  which  are  .con'd?idehtial,  were 
added  to  tax-paid,  the  indicated  production  by  factories  in  this  country  durilig 
the  war  period  would  -ahow.a  decline  considerably  le-^s"  than  the'decline  indicated 
by  tax -paid  withdrawals,  .     .."  .  '  t 

The  trend  toward  high  priced  cigars  which  began  aliriost  two  years  ago  is 
still  continuing.     Inte'rnal  Revenue  figures  indicate  that  the  decrease  in 
consumption  of  cigars  is  altogether  in  the  low-priced  groups,'  some  erf  which 
have  completely  disappeared  from  the  markets,    Por  each  of  the  11  months  of  19^^ 
for  which  data  on  production  by  classes  ar^'- available,  classes  A,  B,  and  C, 
all  low-priced  cigars,  have  shown  declines  from  the  same  months  of  the  previous 
year.    During  November  ISkk,  these  classes  shbwed  decline^s'.'of  65:'percent 
5^  percent,  and  5^  percent,  respectively,  under  November  3.9^3 •  .  Pn  the  other 
hand,  classes  D,  E,  P,  and  &,  all  higher-priced  cigars,  showed  increases 
ranging;  from,  kl  percent  in-  class  E  to  571'  percent-  in  class  D.    This-  shift  is 
domestic  consumption  is  largely  the  tfesult-  of  increased  consumer  purchasing 
power  and  the  inability  of  consumers  to  obtain  lower-priced  cigars.    Because  of 
higher  costs  and  the;  .gradual,  ;decline' in  manufacturing  margins  on  low-priced 
classes,  it  has  been  profitable  for  many  manufacturers  to  discontinue  those 
brands  and  to  concentrate' on  the  production  of  higher-priced  cigars. 

Smoking  Tobacco  ,  ' 

l^  the-,  aggregate  and  on    a  per  ca.pita  basis,  consumption  of  smoking 
tobacco  in  this  country  in  I9UI4-  reached- the  lowest  level  in  the  present  century. 
Prior  to  the  outbreals:',of  this  war,  p'er  capita  consumption  remained  remarkably 
stable  and  the  total .consumption,  in  pounds  of  tobacco, ■ increased  .along  with 
the. increase  in  population.  Since  the  beginning  of  the  war,  consumption  has 
declined  rather -consistently,  and  on  a  per  capita  basis,  reached  the  lowest 
po'int  in  many  years  during  19^U. 

Productio'n.  of  smoking  tobacco  during- the  fifet.  10  months  of  I9UU,  as 
reported  by  the  Bureau  of  Internal  Revenue,  totaled  109,  million  pounds,  a. 
.decline  of  about  12  percent  below  the  13^. million  reported  for  the  first  10 
months  of  19^3.     It  appears  likely  that  the  low  point. in  the  consumption  of 
smoking  tobacco  for  the  war  period  has  been  reached  and  that  a  reversal  of  the 
trend  will  be  seen  at  an  early  date.    Back  of  the  decline  in  smoking  tobacco 
consumption  in  this  country  during  the  war  are  the  higher  level  of  individual 
incomes  with  the  resulting  willingness  of  cpns\amers  to  buy  cigarettes.  Con- 
sequently, pipe  smoking  has  given  way  to  a  certain  extent  to  cigarettes  and  to 
the  use  of  chewing  tobacco  and  snuff. 
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Cheving  to"bacco  and  Snuff 

Although  the  consumption  of  chewing  tohacco'  has  phown  an  increase  over 
pre-war  years,  -  it  does  not  appear  to  represent  a  reversS.1  of  the  downward 
trend  which' "began  more  than  a  quarter  of  a  century  ago.     Consumption,  as 
measured  "by  sale  of  revenue  stamps,  reached  an  all— time  peak  of  268  million 
pounds  during  World  War  i,  and  in  I9IS  "began  a  downward  trend  which  continued, 
with  minor  interruptions,  until  the  outhreak  of  this  war,  when  bfily  100  million 
pounds  were  withdrawn  in  I9U0.     Consumption  in  19^^  is  preliminarily,  placed  at 
126  million  pounds,  an  increase  of  ahout  10  percent  over  19^3. 

ConsTomption  of  snuff,  on  a  per  capita  "basis,  has  remained  remarkahly 
stahle  over  a  long  period  of  time.    Tax-paid  withdrawals  have  tended  to 
increase  along  with  the  increase  in  population.    As  in  the  case  of  chewing 
to"bacco,  consumption  of  snuff  has  increased  under  war  donditions,  and,  as 
employment  in  wiar"  plants  ia  reduced,  consumption  will  likely  decline  somewhat 
from  present  levels. 

.     .  FLUE-CURED,-  TY^ES  11-1 l/ 

$  ■ 

Prices  Highest  Since  1919;  Value  .  ■ 

of  Crop  at-  All-time  Peak  ■ 

The  I'^kh  season  average  price  paid  producers  for  all  flue-cured  to'bacco 
(types  11-lU)  was  approximately  ^2-l/2  cents  per  pound,  as  compared  with 
Ho. 2  cents  paid  growers  for  the  19^3  ffitop,    trices  were  the  highest  since 
1919  when  the  average  was  kk.k  cents  per  pound.    The  increase  this  season 
in  "both  production  and  price  resulted  in  a  record  return  to  farmers  of 
alDout  i^■50  million  dollars,  compared  with  317  million  in  I9U3,  the  previous 
high,  and  with  the  pre-war  (193*+- 38)  average  of  I70  million  dollars. 
Despite  periods  of  considerable  weakness,  deaand  for  flue-cured  leaf  was 
exceptionally  strong  again  this  season  and  prices  were  well  maintained.  The 
continued  high  level  of.  consumption  of  domestically  manufactured  tohacco  pro- 
ducts, especially  cigarettes,  and  purchases  of  the  Commodity  Credit . Corporation 
were  important  contri"but ing  factors.     2/    In 3;  addition,  the  quality  of  the  flue- 
cured  crop  as  a  whole  was  pro"ba'bly  "better  than  19^3.    Although    the  season  was 
characterized  "by  extremes  of  weather  conditions,,  flue-cured  production  in- 
general  contained  a  fair  proportion  of  choice  and  fine  grades.  \ 


1/  Most  flue-cured  markets  were  closed  for  the  season  "by  Decem"ber  22. 
In'  the  Old  and  Middle^  Belt,  markets  reopened  January  9  ^or  completion  of  sales 
of  the  19^^  crop.    The  opening  and  closing  dates  "by  Belts  were:  Georgia-Florida 
(type  lU),  July  31  to  September  g;  Border  Belt  (type  13)  August  8  to  Octo"ber  20; 
Eastern  North  Carolina  (type  12)  "Au.?:ust  28  to  Decem"t.er  20;  Middle  Belt 
(type  ll'b),   Se^temoer  21  to  Janupjy  IQ;  Old  Belt   (type  lla)  September  28  to 
Jrnupry  27  •        '  ■  ' 

2/  Flue-cured  leaf"  of  the  I9UU  crop  purchased  or  pledged  to  CCC  totaled 
approximately  3^40  million  pounds. 


i 
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For  the  third  consfecutive  season,  flue-cured  totacco  was  placed  under 
maximum  price  regulation  "by  the  Office  of  Price  Administration,  effective 
July  28.    Unlike ' the .regulations  governing  the  two  previous  crops,  the  order 
provided  for  a  price  differential  of '^-^I/E  cents  per  pound  hetii/een  tied  and 
untied  tobacco^'    In-'addition  to  the  price  ceilings  at  the  grower's  level,  the 
19^^  regulation,  also- unlike  those  of  previous  years,  provided  for  price 
control  of  the  crop  from  producer  to  manuf a.ct\irer .     The  regulation  provided 
for  mark-ups  on  resales  by  dealers  "based  on  historical  prices  charged  vario'B.s 
types  of  purchases.     It  also  set  prices  that  could  "be  charged  for  stemming 
and  redrying  services  performed  "by  dealers, 

Price  advances  over  19^3         shown  for  all  types  .-except  Georgia- 
Florida  type  1^,  which  was  doivn  about  3  cents  per  pound.   ,V71iile  last  season's 
average  price  for  type  1^  was  unusually  hi^h  in  relation  to  other  types, 
the  price  differential  of  U_l/2'  cents  per  pound  this  season  "between  tied 
and  unti-ed  tobacco  was  a  contributing  factor  'to  the  relative  low  price  paid 
for  type  1^,     The  largest  advance  in  price  this,  s'eason  over;  last  was  recorded 
for  t^rpe  13,  up  about  3-1/2  cents  per  pound  and  the.  highest  price  ever 
received  by  growers  for  this  t^/pe-.     Types  11  and  12  gained  3  cents  and  2.6 
cents,  respectively,  over-  last  season's  average  prices.     There  was  greater 
than  usual  uniformity  between  the  season  average  Tprices  of  types  11,  12,  and 
13.    Each'  of  these  types  averaged  approximately  ^2.8  cents  per  pound,  compared 
vrith  the  19^^  ceiling  of  ^3-1/2  cents  on  a,ll  tied  flue-cured  tobacco.  The 
uniformity  in  prices  between  these  types  of  flue-cured  this  season  is  probably 
a  reflection  of  the  strong  deff5.nd  a.nd  the  pressure  of  prices  against  the 
established  ceilings.     Type  ih  averaged  36  cents,  3  cents  below  the 
established  ceiling  for  untied  tobacco*    (For  additional  information  see  the 
Tobacco  Situation  for  September,  19^^,  and  Majcimum  Price  Regulation  No.  5^9 » 
Office  of -Price  Administration.)       -  •  -.  . 

In  addition  to  the  price  differential  between  tied  and  untied  tobacco, 
another  feature  of  the  sea.son  was  an  agreement  of,  the  United  States  Tobadco 
Association  which  reduced  the"  niimber  of  buyers  by  one  - set  on  all  markets  which 
had  three  or  more  sets  in  19^3>  with  an  increase  in  selling  time  to  compensate 
for  the  ■  reduction.    All  other  markets  were  all  owed  to  ,  sell  only  3^-1/2  hours 
per  set  of  buyers  each  day.-    Sales  were  limited  to' 3^0  baskets  per  hour. 

Price,  Increases  G-r eater  in  •  .  ■  ■■ 

Lov/er  •  Grades  '..•■;.■■■'■■  .  ,  /  , 

Following  somewha.t  the  same  pattern,  of  the  previous  season,  the 
largest  perce'ntage-  increases  in  prices"  of  flue-cured  tobficco  this,  season  over 
last  o'ccurred^  in  le'af ■  of  lower  qUal it;;-,  and  differences  In  prices  of  the 
higher  gi;ades  were  relatively  small,'    Except  for  -type  lU,  a  majority  of 
grades  sold  at  higher  average  prices,  although  there  was  cons i-deraJble 
variation  from- belt  to  belt.    Price's  of  'some'.pf  ^the  lov/er  grades  vrere  consider— 
ably  above  those  of  19^3j  while  some  were  well  below  the  previous,  season. 
This  tendency  for  the  price  of  lower  grades  to  increase  proportdona-tely  more 
than  the  better  "qualities  of  leaf  Is  a  continua:tion  of  a  trend  which  bega.n 
several  years  ago.     The  upward  price. trend  for  Ipvrer  grades  was  accentuated 
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during  the  past  two  or  three  marketing  sea.'^ons  because  ceilings  v;ere  in  terms 
of  over-all  season  average  price  v/hich  could  he  paid  hy  individua.l  huyers, 
rather  than  in  terms  of  specific  grades.     Consequently,  purchases  of  lower 
quality  leaf  tohacco  by  manufacturers  and  dealers  have  been  stimulated  by 
the  necessity  for  buying  large  proportions  of  the  lower-priced  grades  in 
order  to  hold  down  the  average  price  of  all  purchases. 

; Disappearance  at  Record  Level; 
Improvement  in  Stocks 
Situation  Foreseen 

Disappearance  of  flue-cured  tobacco,  through  domestic  manufact^ur ing 
and  exports,   is  continuing  pt  or  nepr  the  highest  level  on  record,  and 
stocks  at  the  beginning  of  the  Tjresent  marketing  year  (July  1,  19^^)  vere 
below  those  of  a  year  e^-rlier.    Disappearance  of  flue-cured  during  the 
I9I+II-U5  season  is  expected  to  total  approximately  1  billion  pounds,  a  slight 
increase  over  the  9^0  million  pounds  of  the  preceding  marketing  year,  and 
^2  percent  over  the  pre-war  193^-38  annual  average.    Although  some  further 
increase  in  domestic  consumption  and  exports  may  take  place  during  the 
present  season,  stocks  may  be  somewhat  la,rger  on  July  1,  19^5»  than  a  year 
earlier,  because  of  the  large  19^^  crop.     On  July  1,  19^^,  combined  stocks 
held  by  ma.nufacturers  and  dealers  in  this  country  totaled  1,189  million 
pounds,  190  million  below  July  1,  19^3»     However,  of  this  total,  about  I30 
million  pounds  consisted  of  leaf  held  by  or  for  the  account  of  the  Commodity 
Credit  Corporation  and  the  Office  of  Distribution  and  ear-marked  for  export. 

Of  the  total  stocks  of  1,189  .millio.n  pounds  on  July  1,  more  than 
1  billion  pounds  were  available  for  domestic  manufacturing,  which  is  about 
the  same  as  a  year  earlier.    At  the  current  rate  of  manufacturing  the  over-all 
stocks  of  flue-cured  at  that  time  v/ere  sufficient  for  about  18  months' 
utilization,  which  was  belov;  normal  for  the  industry  as  a  whole.     There  is 
some  indication,  however,  tha.t  some  manufacturers  are  operating  with 
relatively  smaller  stocks  than  other  manufact;irers . 

Acquisitions  of  tobacco  from  the  19^^  flue-cured  crop  by  the  Commodity 
Cradit  Corporation  totaled  approximately  337  million  pounds,  about  33O 
million  pounds  of  which  represents  tobacco  ear-ma.rked  for  export.     With  some 
19^3-crop  tobacco  still  on  hand,  and  stocks  in  foreign  countries  extre.mely 
low,  exports  in  lOikk-k^  may  be  somewhat  larger  than  last  year.     Of  the  total 
exports  to  Allied  and  friendly  nations  in  I9I+3-UU,  approximately  I/3 
consisted  of  shipments  under  lend-lease  arrangements  and  2/3  v/ere  regular 
cash  transactions.    Even  though  disappearance  is  greater  this  sea.son  than 
last,  because  of  the  large  supplies  made  available  by  the  I9UU  crop,  stocks 
on  July  1,-  19^5 »  should  be  above  those  of  the  same  date  of  the  previous 
year.    After  deducting  Commodity  Credit  Corporation  holdings,   such  stocks 
next  July  1  are  expected  to  be  larger  than  the  average  level  of  stocks  in 
most  pre-war  years,  but  will  be  below  normal  in  relation  to  the  present  high 
rate  of  consumption.    Present  stocks  of  most  manufacturers  are  not 
sufficient  to  allow  for  aging  of  tobacco  for  as  long  a  period  as  in  -some 
.recent  years.     It  is  likely,  however,  that  the  peak  of  production  of 
cigarettes  for  the  war  period  is  near,  or  possibly  has  been  passed. 
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Post-War  Prices  Dependent 

Upon  Export  Markets  "  ,  :  • 

Inasmuch  as  rtore  than  ^0  percent  of  the  flue-cured  tohacco  produced 
in  this  country  is  normally  exported,  United  States  growers  have  a  vital 
stake  in  foreign  trade,  and  post-war  prices  will  depend  to  pn  important 
degree  upon  the  maintenance  of  foreign  markets.     In  view  of  the  fact  that 
stocks  of  leaf  tobacco  in  the  major  importing  countries  are  extremely  low, 
it  appears  likely  that  a  sh^^rp  increase  in  foreign  demand  for  United  States 
flue-cured  tobacco  may  follow  as  soon  after  the  end  of  the  w^-r  in  Europe 
as  transportation  permits',  but  the  exact  level  i^/ill  ■  depend  on  a  _  number  of 
factors  such  as  the  nature  and  extent  of  aid  given  Allied  and  liberated 
nations,  international  monetary  and  credit  policies,  trade  agreements,  import 
duties,  internal  taxes,  availability  and  prices  of  tobacco,  and  the  extent  of 
the  preferences  given  British  Empire  grown  -tobacco.    Before  lend-lease  is 
terminated  and  normal  trade  ^relations  restored  with  Great  Britain  and 
liberated  countries,  a  system  of  export  or  import  priorities  will  likely  be 
established  and  credit  arrangements  decided  upon.     Inasmuch  as  tobacco  has 
been  an  important  source  of  G-overnment  'revenue  In  nearly  all  icountries, 
tobacco  'may  be  given  special  consideration.     It  appears  reasonable  that  dollar 
exchange  will  be  at  a  premium  in  most  countries  of  the  world  and  that  imports 
into'  liberated  Eiorope  for  some  time  to  come  will  be  in  a  large  measure 
selective  and  regulated. 

Although  it  appear s . likely  that. exports  of  flue~cured  tobacco  from 
this  country  during  the  next  two  or  three  years  may  be  as  large  as  available 
supplies  will  permit,  it  is  possible  that,  over  a  longer  period  of  time, • 
exports  may  tend  to  decline.     The  United  Kingdom  has  always  been  the  most 
important  market  for  flue-cured  tobaccp  produced  in _ this  country.    During  the 
7  pre-war  years,   1933-39 ♦  almost  6o  percent  of  all  flue-cured  exports  v;ent 
to  that  country  alone,  and- more  -  tha.n  6g  percent  of  the  British  Empire  as  a 
Whole.     Since  1939>  inore  than  70  percent  of  all  expprts  have  gone  to  the 
countries  of  the  British  Empire,     China  and  Japan  were  important  markets  for 
United  States  flue-cured  tobacco  prior  to.  the  war,  but  exports  to  those 
countries  were  completely  cut  off  by  the  war  in  the  Pacific,  and,  inasmuch 
as  p;r eduction  .of"  flue-cured  in  the  Ear  East  has  increased  in  recent  years, 
these  Inarkets  are  not  expected  to  be  significant,  at-  least  in  the  near  future. 
Exports  of  flue-cured  to  the  Continent  of  Europe  have  declined  over  a  period  of 
years,  and  inasmuch  as  production  there  has  increased,  the  outlook  for  exports 
to  those  countries,  after  stocks  are  again  built  up  to  normal,  is  not 
particularly  favorable. 

Despite  the  heavy  internal  taxes  and  the  preferential  treatment 
given  Empire-grown  tobacco,  the  United  Kingdom  promises  to  continue  to  be  the 
most  important  market  for  United  States-grown  flue-cured  tobacco  in  the'  early 
post-war  period,  '  However,  from  the  longer-term  viewpoint,  conditions  there 
are  not  particularly  favorable.     The  proportion  of  the  total  imports  of 
Empire-produced  flue-cured  retained  for  home  consumption  in  the  United 
Kingdom  has  increased  over  a  period  of  years,  and  this  trend  may  continue 
unless  the 'preferential  duty  is  removed  or  substantially  reduced.     In  1923» 
tobacco  from  the  United  States  accounted  for  more  than  ^0  percent  of  the  total 
United  Kingdom  toba-cco  imports,  whereas  in  the  years  just  preceding  the  war 
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(1935-39)  "they  had  declined  to  about  7^  percent  of  total  imports.  Another 
factor,  of  "Derhaps  greater  importance  in  limiting  exports  of  United  States 
tobacco  over  a  longer  period  of  time,  is  the  upward  trend  in  production 
in  the  countries  of  the  British  Empire,     India  produces  flue-cured  tobacco 
in  sufficient  quantities  to  be  a  vital  factor  in  post-war  British  markets. 

■'•t  is  particularly  significant  that  "ourchases  of  flue-cured  tobacco 
by  the  Conraodity  Credit  Corporation  for  British  accooint  during  the  war  has 
made  possible  the  continued  use  of  United  States  tobacco  in  British  blends 
of  cigarettes,  British  smokers  have  become  accustomed  to  smoking  cigarettes 
made  in  part  from  "Pure  Virginia"  tobacco  and  war-time  shipments  have  made 
possible  a  continuation  of  this  consumer  preference  for  United  States-grown 
flue-cured  tobacco. 

Table  1.-  Flue-cured  tobacco:     Domestic  supplies,  disappearance,  arid 
season  average  price,  average  193^-38.  annual,  1939-^  Xl 


Year 

Production- : 

'  Stocks, 
July  1 

Total 
suDply 

:  Disappearance: 
:year  beginning: 
:         July  ; 

Average 

price 
per  pound 

Million 
T30unds 

Million 
pounds 

Million 
pounds 

Million 
pounds 

Cents 

Average 
193^-38  : 

7^1.0 

SUU.9 

1.585.9 

703.9 

22,9 

1939   

19^0   

19^1   

19^2   

19^3  •  

13hh  J/  .... 

:  1,168.8 

759.9 
6U9.5 

811. 7 
788.5 
1,080.0 

9U6.3 
1.^09.7 
1.592.9 
1,^59.5 
1.378.8 
1,188.8 

2,115.1 
2,169,6 
2,2^2.i+ 
2,271.2 

2,167.3 
2,268.8 

705.^ 
.  576.7 

783.0 
2/  877.0 

978.5 

1^.9 
16. i+ 
28.1 
38. U 
ho, 2 

h2,l 

1/  Parm-sales-weight  equivalent, 

2/  Owing  to  a  change  in  the  method  of  reporting  Commodity  Credit  Coriooration 
holdings, • the  19^2-^3  season  disappearance  figure  does  not  agree 
mathematically  with  the  difference  between  the  supply  as  of  July  1,  I9U2 
and  stocks  as  of  July  1,  I9U3,     Tor  an  explanation  see  the  19U3_I|U 
Plue-cured  Market  Review, 
_3/  Preliminary, 

Marketing  W,uotas  in  Effect  in 
I9U5-U6  Season;  Allotments 
Same  as  I9UU 

In  accordance  with  the  Act  of  Congress  approved  March  3I,  l^kk,  the 
War  Pood  Administration  has  announced  that  marketing  quotas  on  flue-cured 
tobacco  will  be  in  effect  during  the  19^5-46  marketing  year.     It  was  also 
stated  that  marketing  quotas  will  not  be  in  effect  during  the  1945-^^6 
;narketing  .year  on  any  other  kind  of  tobacco  except  burley.    Under  the 
national  marketing  quotas  announced  for  flue-cured,  individual  farm  acreage 
allotments  for  the  I9U5  crop  will  be  the  same  as  those  in  effect  in  IS^k-k^ 
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marketing  year,  which  totaled  1,095»0^0  acres.     In  addition  to  these 
allotments,  an  amount  equal  to  2  percent  of  the  total  acreage  allotted  to 
all  farms  in  19^0  will  be  made  available  for  increasing  individual  farm 
acreages  found  by  local  Agricultural  Adjustment  Agency  committees  to  be 
inequitable. 

Also,  5  percent  of  the  national  flue-cured  quo-^a  «rill  be  made  available 
in  19^5  "i" establishing  allotments  for  farms  on  which-no  flue-cured  toba.cco 
has  been  grown  during  the  past  five  yrars.     To  be  eligible  for  such  an 
allotment  either  the'  farm  operator  or  the  person  growing  the  tobacco  shall 
have  had  experience  within  the  past  5  years  in  growing  tobacco  and  shall  be 
living  on  the  farm  and  largely  dependent  on  the  farm  for  his  livelihood. 
Application  for  such  allotments  must  be  filed  with  the  county  AAA  committee 
prior  tp  March  1,  19^5, 

It  is  currently 'estimated  that  1,080  million  pounds  of  flue-cured 
tobacco  have  been  produced  v/ith  the  19^^  marketing  quotas  in  effect.  This 
amount  ■  is; ."substantially  in  excess  of  domestic  consumption  and  exports  during 
the  19^3~HH  ma-rketing  year,  and  exceeds  current  estimates  of  the  requirements 
for  domestic  consumption  and  exports  during  the  19^'^"^5  marketing  year, 

BUHLEY.  TYPE  3I 

Prices  of  Most  Grades  at  Ceilings; 
Beturns  to  Burle.y  Producers 
at  Record  Hjgh 

Sales  of  the  I'^kk  crop  of  burley  beg-an  December  11  with  unusually 
strong  demand  for  all  grades  of  leaf,  and  prices-  of  most  grades  at  the 
established  ceilings, '  Reflecting  the. high  level  of  cigarette  consumption 
and  th<ef"  relatively  short  supplies,    practically -all  grades  suitable  for 
cigare't-t'e  manufacturing  have  sold  a.t  ceiling  prices.     Some  lots  of  inferior 
grades,  however,  have  sold  below  the  established  ceilings.  Through 
Janioary  I9  gross  sales  amounted  to  approximately  35^  million  pounds  at  an 
•7avBa*age  price  of  U5  cents  per  pound.     This  corresponds  with  cents  for 

the  corresponding  period  last  year,  and  an  average  for  the  19^3-^^  season 
of  ^5«-^  cents,    Wii;h  almost  SO  percent  of  the  crop  already  sold,  it  is 
probable  that  the  season  average  price  for  the  rLS'^h  crop  of  burley  ^^rill  be 
approximately  ^5  cents  per  pound,  about  l/?  Cent  below  last  season.  A 
smaller  proportion  of  the  crop  this  season  has' -graded  out  as  high-priced 
cutter  and  flyings  than  last  year,  and  a  larger  percentage  has  fallen  into 
the  lower-priced,  heavy  leaf  grades.    As  of  Becember  1,  the  estimate  of  the 
Crop  Reporting  Boe, rd  of  the  United  States  Department  of  Agriculture  placed 
the  19^^  production  at  million  pounds,  a;a  increase  of  26  percent  over 

the  19^3  crop,  and  is  by  far  the  largest  crop  on  record.    Although  the 
season  average  price  per  pound  will  likely  fall  below  last  year,  burley 
growers  will  probably  receive  a  record  high  gross  income  from  this  season's 
crop,  and  an  income  considerably  in  excess  of  the  172  million  dollars 
received  for  the  19^3  crops. 


Ceiling  Prices  by  G-rades  -for  _ 
19^^  Crop  of  Burley  Same  ^              -  '  ' 

19^3  Crop  •        ■  - 

On  Dtcember  S,  the  Office  of  Price  Administration  announced  that  the 

maximiun  price  for  hurley  tobacco  of  the  19^^  crop  would  be  the  same  as  for 
the  19^3  crop.     The  order  established  ceiling  prices  by  individual  grades  on 

warehouse  floore  and  for  sales  by  dealers.    Amendment  No,  2  to  Maximum  Price 

Regulation  No,  5OO  (effective  December  8,  I9UU),  established  ceiling  prices 

on  warehouse  floors  in  terms  of  United  States  standard  grades  followg:' 

G-rade  s            |^rices            Grades  Prices  Grades  Prices 

Leaf                   l^kk               Lugs  I9UU  Plying  19^14- 

AIL                 $62.00            CIL  $60.00  XUR  $1+7.00 

A2L                    60,00             C2L  58.00  X5R  37.00 

Alf                    60.00             C3L  57.00  X3G  U2.OO 

A2P                    58,00             CUI  56.00  XUG  35.00 

,.A1R               57.00          C5L  51.00  X5&  26.00 

A2R                    52.00             CIP  58.00 

BIP                   57.00             C2F  58.00  Tips 

B2P                    56.00             C3P        ■  ,  57,00  T3F  Ul.OO 

B3P              52.00          C3PM  5U.00  tUp  33.00 

B3PM                Ug.oo            CUf  55.00  T5P  25.00 

bUp                U6.00           cUPM  52.00  T3R  29-.  00 

Bkm            1+3. 00         C5F  1+9. 00  tUr  .  23.00 

^5^"                37.00          C5PM  kS.oo  T5R'-  18,00 

^5^^              3^.00          C3R  -    55.00  T3D  23.00 

BIPR                 53.00            CkR  U9.OO  TUD  18,00 

B2PR                  Us.  00             C5R  I12.OO  T5D^  15.00 

B3J'R             '     U6.00             C3G  1+0.00      ■  T3G  •  20.00 

Bl+PR                  l+o.OO             Cl+G  35.00  Tl+G  '  18,00 

B5PR             '     33.00             C5G  28.00  T5G  15,00 
BIR  Ug.oO 

B2R                   1+6.00            Plyings  Noadescript 

B3R                   1+0.00            XLL  57,00  NIL  ■  26.00 

^^'^                   33.00            X2L  57.00  N2L  21,00 

B5R                   26.00            X3L  •  56,00  NIR  13.00 

23D                   31.00            XUL        ,  52.00  NIG  13.00 

25.00            X5L           '  1+3.00  N2G  9.00 

20.00             XIP  58.00  N2R  9. 00 

B3GP                  35,00            X2P        ^'  .  57,00 

Bl^&F                  28,00             X3P         ■  56. DO 

B5&J'                  22,00            X3PM         ,  53.00 

B3&R          -  31.00         Xl+P      /  51.00 

Bl+GR                  p_k,QO            Xl+PM  1+8.00 

S5^R                  18.00            X5P    .       .  Up.  00 

X5PM  39,00 

X3R  53,00 
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Allocation  _of  the  19^^  Crop  Provided 
f or  "by  G-Qvernment  Order 

At  the  request  of  the  tobacco  trade  and  in  anticipation  of  the 
except iofnally  strong  demand  for  t'urley  the  War  Food  Administration  issued  •-  r 
an  order  effective  December  ?,  I9^^i  providing  for  alloca.tion  of  the  19^^  crop 
of  hurley  among  buying  interests.     The  specific  gurpose  of  the  order  was  to' 
equalize  the  distribution  of  the  19^^  burley  crop  among  manufacturers 
and  dealers. 

In  an  amendment' to' the  order  announced  January  1,  19^5i  "the  quantity 
of  burley  manufacturer s'" v/ere  permitted  to  acquire  v/as  placed  at  ^75*9  million 
pounds  of  which_  ^17.9  million  vras  to  be  purchased  e.t.  auction  and,57..7  million 
pounds'  purchased 'through  dealers,  "  In  addition  to  the  tobacco  which  dealers- 
may  acquire  for  resale,  to  manufacturers,  they  are  permitted  to  purchase 
16  million  pounds  for  export.  '  '  '  ■ 

Demand- •  for  Burley  Strohg ;     ,  .. 

Stocks  Above  Year  Ago ;  •  : 

Supply  Larger  •  : 

Although  the  quantity  of  19^'+-crop  burlejr  lavailable  for  purcha.se 
is  2'6  percent  above  last  season -and  almost -70  percent  above  the  ^~yea.v 
(193^-33)  average,  the  demand,  largely  becp.use  of  the  increased  •  consumption 
of  cigarettes  and  the  low  level  of  leaf  inventories,  has  been  e^j:tremely 
active  again  this  season.     Stocks  held  by  manufacturers  and  dealers,  on 
October  1,  19^^,   totaled  651,1  million  pounds,  about  35  million;  below  a  year 
earlier,  and  the  lowest  for  this  date  since  1937  ^'hen  disappearp.nce  was  at 
a  much  lower  level.     But  the  record  breaking  19^^  crop  will  result  in  a,n 
increase  in  the' total  supply  of  burley  this  sea.son  over  last  by;  about  66 
million  pounds, 'and  will  give- the  largest  supply  of  burlp.y  on  record. 
Disappearance  of  burley  during  the  marketing  year  ending.  September  30,  19^5» 
is  preliminarily  estimated  at  about  U30'million  pounds,  a'  new  record  high, 
but  considerably- below- 19^  production..    This  would  leave  about;  7^3  million 
pounds  in  stocks  on  October  1,  19^»  which  would  be  above  the;  level  of  most 
pre-war  years,  but  below  normal  in  relation  to  current  disappearance. 

Marketing  (Quotas  in  Effect  in  I9U3-U6  Season; 
•acreage  Allotments  for  1*9^^  3?^ me  '^"s  19^U~ 

.  The  Ifer  Tood  Administration  ha.s'  announced  that  marketing  quotas 
on  burley  tobacco  will  be  in'  effect"  during  the  19^5-^6  marketing  year, 
and  tha.t  individual  farm  acreage  allotments  will  be  the  same  as  those  for 
I9UU,  which  totaled  583,000  acres.     The  l^hh  estimated  harvested  acreage 
is  ^72, 700  acres,  about  20  percent  below  total  I9UU  allotments.     In  addition 
to  the  acreage  allotments,  an  amount  equal  to  2 .percent  of  the  total  burley 
acreage  allotted  to  all  farms  in  IQ'-^O  will  "be  made  availa.ble  for  increasing 
individual  farm  acreage  found  by  local  Agricultural  Adjustment  Agency 
Committee  to  be  inequitable. 
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Euthermore,  it  was  stated  that  5  P®^^^ii"t'  of  ■  the'  natlonal 
quota  \;rill  oe  made  available  in  19^5  for  establishing'  allotments  for  farms  on 
vAich  no  "burley  to.bacco  ha,s  "been  growfi  during  the  past  five  years.    To  "be 
eligible:;' for  such  an  allotment,  either  the    farm  operator  or  the  person 
growing  the  tobacco  shall  have  had  experience  within  the.  past  5  years  in  growing 
tobacco  and. shall  be  living  on  the  farm  and  be  'largely  dependent  on  the  farm 
for  his  livelihood.    Application  for  such  allotments,  must  be  filed  with  the 
county-  AAA  committee  prior  to  March  1,  19^5 • 

It  is  currently  estimated  that  ^92  million  poionds  of  burl ey.  were  pro- 
duced with  the '19^4  marketing  quota  program  in  effect.    This  production  exceeds 
donie.stic  consumption  and  exports  during  the  .19!+ marketing  year- by  about 
67  millio'n  pounds,  and  exceeds  current    estimates  of  the  requirements  for  ■•     -  • 
domestic  consumption  and  exports  during  the.  19U^-^5  marketing -y-ear. 

Table  2.-  Burley  tobacco:    Domestic  supplies,  disappearance, 
and  average  price,  average  193^- "^8,  annual  19-39-^^'  i/ 


Year 


Production 


Stocks 
Oct.  1 


Total 
.Supply 


Mil.  lb. 

Mil.  lb.. 

Mil.  lb 

Average  ; 

I93U-3?'.,: 

;      2S6.9.  - 

700.9/ 

7  9S7*8 

1939^  ' 

'  396."^  ,  .  . 

G^k.l  '. 

1.080,.!^ 

I9U0 

.^75.3.  '  : 

762.3 

1,137.6 

19^1 

7^8.1 

.1.13^*9 

19^2,.  ■ 

3^+^.5 

755.3 

1,093.S. 

19^3:-   ' . 

390.0 

686.0 

1,076.0 

I3kk.  2/  ! 

^ . 491.6 

■  -651.1 

1.1^2.7 

Di  s?i.ppearance , 
year  beginning^ 
October 


Mil-,  lb. 


■  314.2 

^Ig.l 
3-^9.6' 
379.6 
Ul2.g 


. Average 
price 
per 

_  pound 
Deats 


22.2 


17.-3 
16.2 
29.2 
kl.S 
45.6 


1/  Farm- sales  weight.     2/  i-reliminary. 


LIARYLAImTD.   TYIE  72    .     - . . 

The  situation  with  regard  to  Maryland  tobacco'Has  changed  little 
since  the. last  Tobacco  Situation,  .issued  in.  September  194!4--..    Stocks  of 
Maryland  are  at  the  lowest  .level  ija  many  years,  and  in  relation  to  the 
present  high . rate  of  disappearance, .the  lowest  on  record.    Although  a  crop 
of  normal  size  was  grown  in  19^4,  supplies  available  for  19^5  are  below  those 
of  last  year,  and  below -the  average .for  the 'pre-war  years  1934-38.  Consumption 
of  Maryland  tobacco  .probably  would  be  larger  if  supplies  were' available. 
A  substantial,  increase . in  production  of  Maryland  in  19^5  over  1944.  is 
unlikely  inasmuch  as  the  labor  situation  is  not  expected  to  improve  and  the 
ca.pacity  of  curing  barns  is  not  sufficient  to  take  care  of  any  large,  increase, 
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Taljle         Maryland  tolDacco:    Domestic  supplies,  disappearance,  and 
season  avera,?e  price,  average  193^-"'^2.  annual  1939-'+^  i.7 


Year 

.  Production 

Stocks 
.:  Jan.  1  of 
:  following 
:  year 

•  •  • 

:  Total  : 
:  supply .  : 

•  ♦ 
«  • 

Disappearance 
■  January  1 
of  following 
year 

Season  ' 
:  average 
:  farm  price 
:  per  pound 

!      Mil.  llD. 

Mil.  ITd. 

Mil,  llD. 

Mil.  113; 

Cr-nt  s 

Average 

27.5 

38.  U 

■  65.9 

27.5 

19.7 

1  Q  7Q 

TO  8! 

tA  X 

DM  .  i 

Pi  1 

19^0 

32.6 

U3.2 

75. s 

30.8 

33.0 

19^1 

•^1.2 

.  76.2 

28.5 

30.1 

19^2  '  , 

28.1 

^7.7 

75.8 

32.0 

56.5 

19^3 

20.8 

U^.8 

61I.6 

2/  55.2 

2/  U5.I 

19UU 

2/32.2 

3/29.4 

3/61.6 

1/  i'arm- sales  weight,     2/  Preliminary,    j/  Estimated. 


DAHK  TOBACCO 

( Fire-cured,  t^T^s  21~2'4-  and  dafk-air-cured,  types  35~37) 

Prices  Slightly  Below 

Last  Year  1/  ■•■  ■ 

Prices  of  all  types  of  dark  tohaccos  sold  so  far  this  season  have 
averaged  lielow  the  corresponding  period  a  j/ear  ago,  although  this  season's 
prices  are  exceptionally  high  as  compared  with  those  prior  to  19^3*  Demand 
was  "strong  throughout  the  1943-4^  marketing  season  and  prices  a^dvanced  to 
the  highest  levels  in  the  history  of  the  industry,    i'actors  contrihuting 
to.  the  strength  in  prices  of  dark  tohaccos  this  year  and  last  are  (l)  the 
relatively  large  utilization  of  leaf  in  the  manufacture  of  snuff  and  chewing 
tohacco,   (2)  the  relatively  low  level  of  manufacturers'  inventories,  and 
(3)  the  anticipation  of  an  increase  in  exports  to  liTjerate^d  countries. 

Unlike  last'  year,  no  grades  of  dark  tolDacco  are  reserved  this  season 
solely  for  purchase  hy  the  Government  for  the  manufacture  of  nicotine. 
However,  an  offer,  at  fixed  prices,  to  purchase  certain  grades  of  G-reen 
River,  One  Sucker,  and  Eastern  and  Western  Tire-Cured  tohacco  has  heen 
made  hy  Comm.odity  Credit  Corporation,    ksij  tohacco  acquired  under  this  offjgr 
will  l)e  diverted  into  the  production  of  nicotine.     So  far  this  season, 
market  prices  have  heen  v/ell  ahove  the  loan  rates,  and  Commodity  Credit 
Corporation  purchase  rates.     Consequently,  comparatively  small  quantities 
of  tobacco  have  heen  pledged  to  the  cooperative  associations    under  the 
loan  program  and  only  a  small  quantity  of  tohacco  has  heen  acquired  under 
the  offer  to  purchase.    However,  sales  in  the  Eastern  and  Western  fire-cured 
area  have  heen  light  thus  far,  it  is  not  unlikely  that  substantial  quantities 
of  dark  tobacco  may  be  acquired  under  the  purchase  program  for  diversion 
purposes .  ' 

1/  Tire-cured  markets  opened  on  the  following  dates;  Virginia  fire-cured  type 
2I-December  11;  Eastern  District,  type  22-  January  8;  Western  District, 
type  23  -  January  2;    Dark  air-cured  markets  began  on  the  following  dates: 
One  Sucker,  type  35~  December  S;  G-reen  River,  type  36  -  December  7j 
Virfirinia  Sun-cured,  type  "^7      December  5« 


jamjabi  19 1^5. 


-  IS  - 


—    -  ••    .  Through  January  1"5,  19^5»  gross  sales  of  "all  fire— cured  tohaccos 
from  the"'19UU  crop,-  calculated  froni  the  reparts  of  the  Tohacco  Branch  of 
th^  V/ar  Food  Administration,  .amounted  to  approximately  J  million"  pounds 
at  ■  an  average  price  of  alDout  2!+.  1  cents  pet  pound.    This  compares  vdth  an 
av-ferage..  of  23. U  cents  per  pound  received  "by  growers^  for  the' 19^3  crop 
and  14;1  cents  for.  the_  19'4-1"  c?op,  :  • 

'■'•'he  19^^  crop  of  G-reen  River  (type  36)  is  considered  one  of  the 
test  in  many  years  and  prices  are  ahove  those  of  19^3.     Through    January  I6, 
1545,  marketings  ariounted  to  10  million  pounds,  at-  an  average  of  26. 0  cents 
per  pound,  as  compared  with  an  average  of  29-^  cents  received  hy  growers 
for  the  19 U"^  crop.    Gross  sales  of  "One  Sucker  through  January  IJ,  19^5. 
x-fere  I5  million  pounds  at  an  average  of  22.0  cents  per  pound,  compared  with 
a  season  average  of  2^.8  for  the  19^3  crop,  and  15 •?  received  "by  growers 
for  the  I9U2  production.     Through  January  1"^  sales  of  Virginia  Sun-cured 
(type  37)  amounted  to . 1.1  million  pounds  at  an  average  of  29.5  cents. 
This  compared  with  "^^.5  cents  last' season,  and  22*7  cents  for  the  19^2 
crop.    During  the  first  .weBk  .of  sales,- prices  of.  type  22:  fire-cured  averaged 
alrout  2'^.g  cents  per  pound,  a'bout  2  cents  below  the  correspoMihg  period 
last  season,     ■'■'hrough  January  I3,  19'-'-5i  gross  sales  of  Western  District 
fire-cured  (type  23)  amounted  to  I.5  million  pounds  at  an  average  of  20.9 
cents; 

Production  at  Low  Level 
l-ut  ahove  19U3 

■  Total- domestic  production  of  dark  tobaccos  in  19^  is -preliminarjlly 
placed  at  a'bout  107  million  pounds,  which  is  '  slightly  greater  than  19^3.  "but 
l/U  les.s  than  the  average  production  during,  the  5-7ear  .period  193^- 3S, 
when  there  was  a.  definite  surplus  of  dark  tobacco.    The  slight  increase 
indicated  for  IQUU  is  due  _  entirely  to  the  larger  acreage,,,  as  the  yie:).d  per 
acre  is  below  19^3..  .  Also,  the  increase ■  over  1914-3  is  due  primarily  to  the 
larger  production  of  dark  air-cttred,  since,  fire-cured  is  only  slightly  greater 
Despite  the  small  increase  in  dark  tobacco',  the  19'+^-  crop  d.s  one  of  the 
smallest- ••In  many  years,  and  represents  a  continuation  of  the  long-time  down- 
ward trend  in  the  production  of  dark  tobacco  in  this  country.. 

•  Fire-cured  production  is  placed  at  65.^  million  pounds,  about  1  per- 
cent'above  ^  ■  the  record  low  of  6^4. 8' million  pounds  produced  in  19^3*  '^he 
pre-war  (l9"^U-^S)  average  production  of  this  tiPpe'  of  tobacco,  was  110  million 
pounds  and  production  at  the  end  of  >^crld  *Var.  1  was  ©lose  to  300  million 
pounds,     -^he  l^kk  crop  of  Virginia  fire-cured  is  placed  at  a  little  over 
13  million  pounds,  up  1  million  from  19^3.    troduotion  of  Henderson  Stemming, 
once  an  imporliant  type  of  tobacco,  has  dropped  to  an  extremely  low  level, 
•troduction  in  19^^  was  only  95>000  pounds,  as  compared  with  a  10-year 
(1973-U2)  average  of  l,6SO,Oo6  pounds,— and- around  19,000,000  in  1919 • 

.  .  The  I9U4  production  of 'dark' atr-cured  (types  '^5~'^7)  increased  substan- 
tially over  19^3.    The.  crop' is  preliminarily  placed  at  about  ^-1-1/2  million 
pounds  -  an  increase  of  11  million  over  19^3.    This  is  the  largest  orap  of 
this  class  of  tobacco  since  19UO  and  exceeds  the  193!47-38  annual  average 
production- by  about  6  million  po\inds. 
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Stocks  Low  in  Relation,  to 
Prospective  Requirements 

largely  as  a  result  of  the  drastic  decline  v;hich  has  taken  place  in 
the  production  of  dark  tobacco  since  the  "beginning  of  the  war,  stocks  of  all 
dark  tobacco  are  lov;  in  relation  to  present  demand  and  prospective  post-war 
requirements.    Dark  tobacco  inventories  of  manufacturers  and  dealers  on 
October  1,  19^^t  totaled  231  million  pounds,  compared  with  2^5  million  on 
October  1,  19^3»  ^-^d  a  pre-War  (193^-3^)  average  of  257  Mllidn.     The  supply 
available  for  the  19^^-4-5  sead'on  is  about  the  same  as  the  previous  year, 
inasmuch  as  the  decline  in  the  carry~over  is  off-set  by  the  increase  in  the 
I9UU  crop.    Domestic  consumption  and' exports  for  the  19^3-^^  marketing  year 
is  placed  at  IO9  million  pounds,  which  was  less  than  any  recent  year  except 

19^0-Ui.  ;*    '         •  '  ; 

Stocks  of  fire-cured  (type's  21-2^)  as'  of  October  1,  19^^+,  were  about 
6  million  below  the  ISO  million  reported  on  "October.  1,  I9U3.     The  19^14-^5 
supply  is  also  below  19^3-^»     Total  domestic  consumption  and  exports  of  7I 
million  pounds  for  the"  12  months  ended  September  30,  19^^  was  5  million  less 
than  the  preceding  12-month  period.     Stocks  of  dark,  a: r^cured  were  reduced 
still  further  during  the  past  year,  a.nd  on  October  1,  19^^  were. at  the  lowest 
level  since  19^0.    At  the  beginning  of  this  season  (October  l) ,  stocks  were 
reported  at  5S  million' pounds,  about  7  million  below  October  1,  19^3  .  ^-^^  5 
million  below  the  193^-3^  average,    Ov^ing  to  the  increase  in  19^  production, 
the  supplyfor  the  19^^-^5  marketing  year  is  placed.at  99  million- pounds, 
about  the  same  as  a  year  earlier,*  Disappearance  of  3^  million  pounds  of 

'dark  air-cured  during  the  19^3-^^' season  was  '  somev/hat  above  19^2-^3  ^"^^ 

'Slightly  below  the  pre-war  avera.ge  of  32*7  million. 

Table         Dark  tobaccos:     Domestic  supplies,  disappearance,  and  season 
average  price,  avera.ge  193^-38,  annual  19 39-U1+  1/ 


ire-cured  types  21-2^,  and 
da.rk  air-cured  T^^jes  35~37 

verage  193^-32  - 

1939 

I9UO  ■ 

I9U1  •  . 

I9U2  - 

19^3  • 
I9UI4  2/ 


^otal,  types  21-2^ 
tverage  193^-38 

1939 
I9UO 
19  Ul 
I9U2 
I9U3 

___  I9UU  2/  . 


110.0 
97.2 

107.6 
69.7 
71,5 

65. U 


Production*. 

Stocks  ; 
Oct,  1  ; 

Total  : 
supply  ; 

Mil.  lb. ' 

Mil,  lb. 

Mil.  lb. 

TOTAL  ALL  DARK  T 

257.0  ■ 

i+02.2 

lUo.g  ' 

192.3  " 

333.1 

150.1 

207.2 

357.3 

101.2 

258.3  ■ 

359.6 

106.7  ' 

2U8.6  .■ 

355.3 

9^.8 

2U5.1 

339.9 

106.  g 

231.2 

338.0 

Disappear-; 
ance,  year: 
beginning 

 Oct. 

Mil,  lb. 


161. U 
125. q 
99.0 
111.0 
2/110.2 

l/iog.7 


Pired-cured 


19^.2 
136.2 

1U1.6 

183.9 
lgU,6 
179.8 
173.5 


30U.2 

233.^ 
2U9.2 
253.6 
256.1 
2UU.6 
238.9 


122.7 
91.8 

65.5 
69.0 

2/  76.3 
i/  71.1 


Average 
price 
per 

pound 


Cents 


10.0 

9.5 
9.0 

13,^ 

2U.6 


10.2 
10.5 

9.5 
ik.l 

17.1 
23.^ 


Continued  - 
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Table  U.-  Dark  tobaccos:    Domestic  sup-plies.,  disappekrance,  and  season 
average  price,  average  193^-58 »  .f^nniial  1939-^^  A/  -  Continued 


Year 


Total,  types  35-37 
Average  193^-38 

1939  • 
I9U0  - 
I9U1 

19^2 
I9U3 

I9I+U  2/ 

One  Sucker,  typ«  35 
Average  193^-38 

'■  .  1939 
I9U0 
191+1 
19^2 
19^3 

I9UU  £/■  • 

Oreen  River,  type  36 
Average  193^-38 
•'1939- 

;  19U0  ■ 

'  19^1 
>19U2 

19^3 
iSkk  2/ 

"V'a.  sun-c\ar"ed,  type  37 
Average  I93U-38 

1939 
191+0 
I9I+I 
I9I+2 
I9U3 
19 1+1+  2/ 


Production* 


15.9 
Ig.O 

17.5 
13.^ 
1^.9 
10.9 

15.^ 


1/  Tarm-sales-veight  equivalent, 

2/  Prelimina.ry, 

■j/  Estimated.  . 


Stocks  Total 
Oct,  1  :  supply 


29.3 

2U.2 

•30.1 

35.0 

29.8 

^g.O' 

26.1 


^5*2 
■^2.2 
^1+7.6 
■l+g.6 
■1+^.7 
38.9 
^r:5'- 


18.3 
12.1 
12.6 

18. S 
2/16.7 
i/12.8 


Di  sappear-:  Averag 

:ance,,  year  :.  price 

beginning  ,:  ■  per 
.Oct. 


Mil.  lb. 

Mil.  lb. 

Mil. -lb. 

Mil.  lb. 

Cents 

Ite.rk  air- 

cured 

35.2 

62.8 

98.0 

38.7  - 

9.^ 

^3.6 

56.1 

.  99.7 

3^.1 

7.3 

U2.5 

.,  55.6- 

108,1 

33.7 

'7.7 

31.5 

1^.0 

^2.0 

12.0 

35.2 

6i+,0  - 

-  99*2 

-2/3^.0  - 

15.2 

30,0 

'65.3' 

-  95.3 

i/37.6 

27.2 

U1.I+ 

..  57.7. 

99»i 

16.6  , 

30.8 

^U7.U 

17.8 

8.9 

22.3 

28.9'' 

'51.2 

■  19.3 

6.5 

•  21.-9 

31.9 

■53.8 

18. 1 

■  7.5 

15.7 

35.7. 

51.^ 

19.9 

ll.i^ 

17.9 

.  31.5 

■•^9.3 

2/14.9 

15.5 

17.0" 

3^.^  ■ 

51.^ 

i/22.9: 

2^.8 

,  23.2  . 

.   .  28.5 

51.7 

9.7 

7.6 

11.7 
13.7 

29.^ 


2.T  ■ 

2.7 

'  5.^ 

2.-6  „ 

11.5 

3.3 

3.'0 

'  6.3 

•2.7 

12.2 

3.1 

3.6 

■  6.7 

3.0 

9.3 

2.2  . 

3.7 

•  6.0 

3.3 

17.9 

2.U 

2.7 

'    5.2  ■ 

2/2.3 

22.7 

2.1 

2.9 

5.0 

i/1.9 

3^.5 

2.8 

3.1 

5.9 
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CIGAR- TOBACCOS,  TYPES  hl-S2 

Larger  Production  Indicated; 
Stocks  and-  Suppli  es  Lover 

The  Decemher  1  indicated  production  of  all  cigar  tohacco  in  this  country 
is  12k. J  million  pounds,  percent  more  than  the  108.6  million  produced 

in  19^3.     The  19^44  crop  is  a>)ove  19^3  for  all  types  and  in  all  major  producing 
areas  except  in  G-eorgia  and  Florida.     Substantial  increases  are  shown  for 
Connecticut  Valley  Broadleaf  (type  5I)  SiUdi  Connecticut  Shadegrown  (type  6I),.  - 
By  classes,  the  estimates  for  19^^i  along  with"  estimates  for  19^3  shown  in 
parenthesis,  are:  Filler  ^G.J  (and  kj million  pounds,- , "binders  56.8  (5I.2)' 
million,  and  wrappers  11,2  (lO)  million  pounds.     In  general  tha  weather  was 
favorable  for  cigar  leaf  production  in  19^^+  and  the  indicated  yield  of  l,i+Ul 
pounds  per  acre  (all  types)  is  greater  "by  10  percent  than  the  average  of 
1,30^  pounds  for  the  5-year  period  1935"*39'    Largely  "because  of  the  a"bove-- 
average  war-time  disappearance  of  cigar  leaf  and  comparatively  short  crops 
in  19^2  and  19^3,  stocks  of  cigar  tohacco  are  now  cansiderahly  "below  the 
pre-war  years.    Total  stocks  of  domestically-grown  cigar  tohacco  on  Octoherll, 
19^^  ware  reported  as  269 « 5  million  pounds,  "^^  million  bf»low  a  year  earlier 
and  kS  million  less  than  on  Octo"ber  1,  19^2,  •. .'Of  the  separate  classes,  stocks 
of  filler  and  hinder  were  smaller  on  October  1,  19^^+  than' a  year  earlier,  "but 
in  the  case  of  the  wrapper  types  a  slight- increase  in  stocks  was  reported. 

.Table  5.-  Ci^ar  Tobacco;    Production,  stocks,  supply, 
and  price, .  average  1935-39^  annual  ISkO'-hh 


Year 
beginning 
Oct .  1 

[  Production* 

Stocks 
Oct.  1 

(farm-sales 
weight)  1/ 

•  • 

:      Total  : 
:       supply : 

•  • 

Disappearance 
year  beginning 
Oct.  1 

'  Average  ' 
'.  price  per 
1    pound  , 

!  Million 

Milliin 

■Million 

Million 

Average 

!  pounds 

pounds. 

pounds 

pounds 

■  Cents 

1975-39 

.  2/111.7 

311.1 

^22. S 

I2h.,k 

17.5  : 

13kO 

lhk,o 

292.7 

U42.7 

.137.3' 

1U3.2 

305.  U 

UUg.6 

■.  131.3 

20, k 

I3h2  i 

lis. 6 

317.3 

i^35.9 

1^3.^ 

25.2 

19^3  1 

log. 6  • 

•  292.5 

UOl.l 

131.6 

37. s 

iSkk  3/  : 

12i|.7 

269.5 

391+.2 

1/  Stocks  for  typeB  ^5  and  62  are  as  of  July  1. 

2/  Production  was  unusually  low  during  this  period. 

3/  ©rel  immary. 

Because  of  the  larger  I9UU  crop,  the  total  supply  of  cigar  tobacco  is 
not  materially  different  from  last  season  even  •  though  the  beginning-offseason 
stocks  were  down.    The  supply  situation,  however,  is  somewhat  different  as  far 
as  the  individual  classes  and  types  are  concerned  .    Over  a  period  of  years, 
there  has  been  a  substantial  reduction  in  the  supply  of .ci^ar  filler  and  binder 
tobacco,  and. the  present  supply  is  lower  in  relation  to  probable  disappearance, 
than  this  ratio  in  pre-war  years.    The  supply  of  wrapper,  on  the  other  hand  has 
increased,  and  present  stocks  of  domestically  produced  wrapper  appear  adequate. 
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Stocks  of  foreign-grown  cigar  leaf  in  the  Unx ted  States  totaled  2)+. 2 
million  pounds  on  Octobei'  1,  19^,  atout  1  million  less  tha^  on  Octo-ber  1. 
loi'      Holdings  of  Cu^an  increased,  whereas  Sumatra  and  Phil ippine  stocks 
iere  sharply  reduced  during  the  year.     Sumatra  and  Java  stocks  on  Octoher  1, 
llZ  1,^orLdby.ma..ufacturers:and  dealers  in. this  country.,  totaled  I.  mxllion 
pouhds^^s  compared  with  5-^  i^illion  a  year  earlier.    Stocks  of  ^^f-f-^^ 
toSccc  m  this  country  are  practically  exhausted.    Holdings  on  Octoher  1 
amounted  ?o  only  -1^5.005  pound.,  .compared  with  528.000  pounds  a  year  earlier. 

Prices  AlDout  Same-  as  X^ast  Yeari  .■  '  •  •       ■  '   •    ^  ^ 

?i"ar_e  Sales  Frozen-;  • 

Ceilings  Estahlished  ■  -     •   ■  .  -  -  . 

The  demand  for  cigar  tohaccos- has -heen  strong  again  this  season  and 
prices  received -hv  growers  for  those  types  which  have  he en  sold  are  ahout 
?he  sine  as  last  season.    Most  t,;pes.  have  sold  af  or  near  the  cexlxng  prxces 
established  hy  the  Office  of  rrice  Mministrati6n. 

'Because  of  the  anticipated /strong  dem.and -f  or  the  19^^  crop,  ar.d, 
at  the    reouest  of  the  -industry  and  .growers,  the  War  Fcod  Admxnxstration 
fo-ond  it  desirahle  last,  -summer. -to  freeze  -the  future-contract  purchase  of 
most  cigar  filler  and  .hinder  .toMcco  .-• -Eff-ective  June  1^.  19^4    War  ^ood 
Order  U.G  prohibited  purchases  of  the  filler  t^^es  Ul-UU  and  hxnder  types 
51-55.    Because  the  time  during,  vhich  cigar  tobaccos  are  sold  varxes  from 
vear  to  vear.  depending  on  the  .progress  of  cmv  and  the  t-ype  of  tobacco, 
the  restrictions  on  sales  were  to  remain  in  effect  u?itil  .remoyed.hy  -War-..  ^  ^ 
rood  Administration.  .  _ 

Effective  September  S.  19^^, :  Revised  Maximum  trice  Regulation  ^o.  hkO: 
placed  ceiling  prices  on  the  19^+  and  succeeding  arop.s;  of  the  C-eorgxa  and  -  - - 
Florida  Shade-gro^a  t6bacco  (type  62) .  - .Under  this 'regulation,  prxces  set  at 
tbe  farm  level-are-  the  same  as  those  established  for  the.  19i+3  crop,  whxch  ■ 
contemplated  a-weighted  average  price'of  ?1.2-5  per  pound.    The  revxsed 
re^rulation  also  continues  the. same  prices  for  packers  of -Shade-grown  whxch- 
we^e  in  effect  for  the  19U^  crop.    These  include  specific  dollar-and-cents 
ceilings  for. eight  grades -of -sized  and  sorted  leaves, '  rangxng  from 
a  maximum  of  .$^.50  per  pou^d  for  prise  lights  to  a  maximum  of  90  cents 
for  K-2.     Specific  maximum  prices  were  also  established  for  listed  grades 
of  sorted  and  unsized  tobacco  and  for  string  grades.    For. the  unlisted 
grades  of  sized  and  sorted  leaves,  the  packer's  maximum  prxce  xs  the 
hi-->^e<^t  price  charged  bv  him  for  the  same  tobacco  of  the  1942  crop. 
Jobber's  prices  of  sales  made'Tb  diTfefent  "classes  of  purchasers  are 
based  on  the  price  per  pound  for  the  19-112- crop  sold  to  each  of  such 
purchasers  during  the  period  October  1,  19^+2  through  May.l.  1943- 

Maximum  trice  Regulation- No .  1+9^  established  m.aximum  prices  for  sale 
by  --rowers  of  domestic  cigar  filler  and  binder  tobacco  of  the  I9I13  crop. 
A  revision  of  this  order,  effective  December  I6,  19^"^.  extends  control 
to  sales  of  the  I9I+I+  crop   ,of  filler  and  binder  tobacco  by  growers  and 
establishes  mark-up    factors  for  sales  of  these  types  made  by  packers, 
dealers,  jobbers,  and  manufacturers.    The  revised  regulation  provxdes  for 
ceilir^  prices  on  tvpes  kl-kh  grown  in  Ohio  and  tennslyvania,  and  types 
51^55  grown  in  Connecticut,  New  York,  and  Wisconsin.     The  regulation 
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provides,  that  for  most  types  of  filler  and  "binder  the  ppecific  grade  prices 
"be- the  same  as '.for  the  19^3  crop.    There  were  some  exceptions,  however. 
In  19^3  the  maximum  price  of  the  strip  straight  grade  of  type  hi  grown  in 
York  and  Lancaster  counties,,  Pennslyvania,  wajy  10  and  11  cents  per  pound 
respectively.    The  revised  regulation  -estahlished  a  maximum  price  on  this 
grade  of  11  cents  per  pound  without  regard  to  the  couiity  in  which  it  was 
grown.    The  19^^  regulation  also  reduces  the  i.rice  of  wrappers  and  fillers 
of  type  1+3  (Zimmer  and  Spanish)  from  19  cents  per  pound  to  18  cents  per 
pound,    V/rappers  and  fillers- of  type  i+U  (Dutch  or  Little  Dutch)  have  "been 
increased  from  19-  cents  per  pound  to  20  c^nts  per  pound.    For  growers, 
the  maximum  price  for  fillers  and  hinders  as  of  Decemher  l6,  19^^  are 
as  follows  (with  differentials  for  transportation  and  packing) : 


FILLERS 


Type  Grade  ■        Cent  s  .per  pcfuiiid  sBll'ingl weight 


^•1  Pennsylvania  Seedleaf 

V/rapper-? '  s 

21 

Farm  Fillers 

T 

Strip  Straight  -          '  ■ 

U2  Ohio-Oehhardt  and 

Wrappers  and  Fillers 

Hyhrid  ^pes 

Strip  Straight  •  ' 

■■Ik 

(Seedleaf) 

Farmer' s  Trash  . 

^3  0hio-Zimm6r  and 

Wrappers  and  Fillers  - 

 ig 

■Spanish  (Havana  Type) 

Strip  Straight 

■■■Ik . 

Farmer' s  Trash  ' 

■    1^  • 

kk  Ohio-Dutch  or 

Wrappers  and  Fillers  ' 

•  ■  -   •  •  '20  ■    "  ■ 

Little  Dutch 

Strip.  Straight  • 

Farmer' s  Trash    ' ■ 

• 

BIITOEES  • 

Type 

Grade                   Cents  per  pound  selling 

51  Connecticut  Broadleaf 

Run  of  Crop  (Un- 

• ■ •  ■ -40 

sorted  in  "bundle) 

Sorted  Tohacco  (Not 

•  •  *  ■  '1+9  ■ 

including  Farmer ''S 

Trash),, 

51  Connecticut  Broadleaf 

Farmer's  Trash 

■    •  5 

52  Connecticut  Havana 

Run  of  Crop 

l+o 

Seed 

53  New  York  and 

Run-  of  Crop 

 22' • 

fennslyvani a' Havana  Seed 

Southern  Wisconsin, 

Sorting  of  Binders 

25 

except  Grant  County 

Stemming  Ends        •  ■ 

■     ■  ■  12 

Strip  Straight 

...  15 

Farmer' s  Trash 

k 

55  Northern  Wisconsin, 

Sorting  or  Binders 

30 

including  Gran^ 

Stemming  Ends 

•  12 

County 

Strip  Straight 

■  ■    ■    15-  • 

Farmer' s  Trash 

k      ■  - 

JMUAB.Y  I9U5 


-  ^U  - 


Table  6.-  Cigar  tobaccos:     Domestic-  supplies ^  disfetipearaiLC'e-,- .arud  s^son 
-  average  price,  averag.e  1935,-39 »  ann\ie,l.  igUO-Ui+  l/  ' 


Type  and  year. 


Produc- 
:  tion 


■     ■  : ;Million 

"•        •  -  ■     .       • ;  'pounds 
Total  filler,  :  types  i+l-4U-  t 

I9U0  :■  "  66.6 

19^1   :  71.^ 

19^2   :  53.6 

19^3   :  ^7.^ 

19^^  2/-                   I  56.7 . 

Pennsylvania  seedlea-f,  type  hi-: 

Average  1935-39   :  37.6 

19^0  '  :  .  50.1 

19^1   57.7 

19^2   :  ^1.6 

19^3   -   39-.6 

lokh  y   ,   "50. U 

Miami  Valley,  types  4?-- UU-—  : 

Average  1935-39   :  ,15.2 

I9U0  .:  ■  16.5 

19^1  :  I3..7 

19^2  :  12.0' 

19^3   :  7.S 

19^^!/  :  6.3 

iotal  binder,  types  51-5^ 

■     19^0  ..   V.:'.r  67.9 

19^1   ?  :  "61.6 

19^2  :  .  ..55.7. 

19^3   :  ''.51.2 

19^^  1/   :  ■  56. S 

Connecticut  Valley  broadleaf.,  : 
type  51  -  ; 

Average  1935-39  . . ;  :'  :  11.8 

19^0   :  12.3 

I9U1   12. g 

19^2   :  10. U 

iq^3   :  il.O' 

19^^  i/   .■.>  :  13.1.. 

Connecticut  Valley  Havana  seed, : 

type  52  -                                    :  _  .. 

Average  1935-39    :  '  9'.7r 

19^0   :  13.3 

19^1  :  13. U 

19^+2   •  :  12.7  " 

19^+3   :  11.0 

19^  i/   :  11.7 


■  Stocks 
Oct.  1 

■•     2/  - 


lUg.7 
157.0 
166.7 
153.6 
1^5.3 

99.1 
106.0 
11U.3 
122.9 
109.6 
•106.7 

53.5 
^2.6 

^2.7 

^3.8 

38.6 

136.0 
136.7 
137.8 

.126.6 

108.5 


33.0 
-27.5 
"  23.3 

.p6„i 
.22.3. 

20.7- 


25.9 

2i+.5 

25.5 
29.6 
29.0 
22.9 


Total 
supply 


Million,,  Million 
pounds-  -pounds 


215.2 
228.  U 
220.3 
201.0 
■201.9 

136.7 
156.1 
172.0 
16U.5 
1U9.2 

i57.a. 

68.7 

59.1 
56. u 

55.8 
51.8 

203.9 
198.3 
193.5 
177.8 

165.3 


Disap— 
pearance' 
■ .  ■  year  • 
';  begin- 
fling  - 
■  ■  Qct.  1 
Million  ■ 
pounds 

60.6 
61.7 
66.8 
i/55.7 


36.3 
■^1.8 

5^.9 

i/^2i5- 


■  .-IS'. 8 
•    16. U 
12.6 
11.8 
i/13.2 


67.2 
60. U 
66.9 
i/69.3 


Average 
price 

per 
pound 


Cents 

11.9 
12. U 

13.2 
18.6 


12.0 

13.3 
13.2 

13.7 
18.6 


8.5 

7.7 
9.3 
11.5 
18. 3 


1^.5 
16.9 
20.3 
30.3 


13.^ 

18. i+ 

39.8 

16.5 

21.0 

36:.  1. 

10.0 

22.0 

^36.5 

■..1^.2,  • 

26.0 

33.3 

i/l^.6  ■ 

^40.0 

33.8 

35. S 

10.9 

18.7 

38.3 

12.8 

21.7 

38.9 

9.3 

2^.0 

^2.3 

13.3 

26. i+ 

Uo.o 

i/17.1 

37.7 

3^.6 

-  Continued 
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Table  Cigar  tobaccos:     Pomestic  sup-olies,  disappearance,  and  season 

average  price,  average.  1935-39 »  annual  19^0-^^  1/  -  Continued 


:  iviillion 

;  pounds 

few  York  and  Pennsylvania  : 
Havana  seed,   tyve  53  -  I 

Average  1935-39   :  1.3 

.   19^0   :  2.0 

I9U1  ■  :  2,2 

I9U2  :  1.9 

19^3   J  1.2 

19^^!/   ■  I  .1.^ 

Southern  Wisconsin,  type  .^h  -  : 

Average  1935-39     1^.6 

19^0  .....   :  20. U 

19^1  /.   :  15, U 

19^2  ;  13. S 

19^3   :  13-.^^ 

19UU  j/  :  1^.9 

forthern  Wisconsin,  type  55  -  • 

Average  1935-39    11  r? 

I9U0   :  17.6 

19U1  :  .16.9 

I9U2   :  .  16.1 

19^3   ;  -ih.k 

IShk  37   :  15.6 

■eorgia  and  Florida  sun-grown,  : 
type  56  -  : 

I9U0   ;  l.g 

19U1    .9 

19^2            ..4. ,  .:  .g 

19^3   -..  :  .2 

19^^  1/  :  .1 

otal  wrapper,  types  6I-62  ~  : 

Average  1935-39    9*2 

19^0  ..-  :  9.5 

19^+1  :  10.1 

19^2   :  9.2 

I9U3  :  10.0 

IShk  j/  :  11.2 

onnecticut  Valley  shade-grovm  : • 
type  61  -  : 

Average  1935-39  :  6.5 

■  I9U0   5.5 

I9U1   :  o.h 

13h2  :  5.6 

•    19^3   '  6.3 

19^^-1/   7.7 


Million 
pounds 


2.2 
3.2 
3.1 
2.9 
l.S 
.2.1 

53.1 
U3.6. 

39.^ 
35.6 
36.1 
32.2 

32.2 
36.0 
U3.7 
^2.0 


36.3 
29.9 


1.2 

1.7 
1.6 
1.1 


10  a 
12.9 

11.7 
12.7 
12.3 
15.7 


7.3 
9.S 
7.9 
g.o 
7.6 
2.7 


Million 
■pounds 


3.5 
5.2 

.5.3 
U.g 
3.0 

J  ..5. 


67.7 
6^.0 

5^.g 
^q.5 

U3.U 

53.6 
60.6 

5g.l 
50.7 
^5.5 


3.0 
2.6 

1:3 

19. 3 
22.^ 
21. g 
21*9 
22.3 
26.9 


,13-S 
15.3 
1^.3 
13.6 
13.9 


Million 
pounds 


1.1 
2.1 

3.0 

3/  .9 


20.6 
2U.6 
19.2 
13.3 
3/17.3 


12.3 

9.9 
ig.6 

21. g 

3/20. g 


1.3 

•  1.0 

1.3 

3/  .5 


9.0 

10.7 

9.1 
9.6 

3/6.6 


6.3 
7.^ 

6.3 
6,0 

3/5.2 


Cents 


10.6 

12  ?0 
12^9 

13. s 

19rS 


8.5 

1^!2 

22I5 


11  vO 
11.7 

16, U 
25.5 


I3.i^ 
1^/5 
17.^ 
22.0 


76.2 
75  .-S 
9g.^ 
132.1 

i6e.o 


7gt8 

go.o 
113.0 
150.0 
1^5 .0 


-  Continued 


-  26  - 


['able  6.-  Cigar  .to.'bac cos :     Domestic' -suprjlies ^  disapxiearance ,  and  season 
average  price,  average  1935-39 »  annual  ig^O-^UU  1/  _  Continued 


il'.^'pe  an;d  -year 


re  orgia-i!  lorida  shade-grov/n, 
tjrpe  62  - 
Average  1935-39  .  • . ."  

I9U0  

iqi+l  •  

19^2  

19^3   

19^^  i/   :  3.5 


:  Produc- 
:     tion  . 
• 

■■    ■   "  ■ 

Stocks  - 
Oct.  1- 

?/  - 

:  Total 
:  supply 

:     Disap-  . 
ipearance 

year  ' 
:  begin- 
:  ning 

VJCt, 

Average 
price 

per 
pound 

:  Million 

Million 

MillioxL 

Million 

:  pounds 
• 

pounds 

pounds 

pcp-nds,  - 

Cents 

:  ■  2.7 

■  2.S 

'  5.5 

2.7 

69.9 

;  "  h.O 

■  7.1, 

3.3 

70.0 

'  '  3.7 

"  3.S 

■■  7.5:' 

■  ■      '2:8  ' 

■  7'3'.0 

:  3.6 

••  ^.7 

■  H.i'" 

■      3.6  •  • 

*  ■  TOU'.'O 

:  ■  3.7 

■  U.7 

• 

Ijg.O 

:  3.5 

7.0 

.10.5 

1/  i;'arin-sales  vreight.  '  Rounded  tjnoe  figures'  do  not  cHeck,  in  all'  case's", '  t'o'  those' 

previously  ■o'u'blished  because  of  rounding  to'  add  to  tKe  total"  for  t'h'e  'class.'"  In 

no  case  is  the  difference  more  thr^n  one  point.  '   ■' 

2/  Stocks  for  types  56  and  62  are  as  of  July  1.  .  "  . 

3/  Preliminary,  .  '  '         *  "  '                   '"   '  '  ■.■ 

Ta.ble  7-.-  Tax-pa.'id  withdrawals  of  tobacco  products  in  'tlie  Uni'tVd  'S'tates, 

July- June  19-^-2-^3 ,  and  July-ilovember  19U3'-l+"l4-  T/ •' 


Y ear  beginning  July 


Products 


1.942    •    19>3^    '  Ch^-nge;- 


r'uly-I-l'ove'mber 


:a9.^.3, .     ..  19^.^.  .  .'.  .Change 


:Million5  Millions    Percent  Millions  Millions  Percent 


Small  cigarettes   :  2^^,828  252,272  +      5.5  116,967    102,3.5.3'-  12.0 

Large  cigarettes  .:  4  '-10  +  lSg.5  -/'/  '  ]>         .,15    +  4io.2: 

large  cigars   '  :  6,003  ^,879  -    18.7  .  "2,1^2    .  "  2,"p^'6'    -  '  '  3-5 

Small  cigars  .'  :  '    I3O  '  1U3  4-    10.0  52             53    +    "  1-9 

Snuf f  j/   :  U'1,907  42,731  2.0  17,063  "  l6", 763    -  1.8 

ylanufactured  tobacco  jy   :  26^,813  250, 4l2  _      5. 8  115_,6l4    ll6,403    +      -  .7. 


1/  I'ax-^paid  withdrawals  include  products  from  Philippine  Islands  and  Puerto  Rico. 
After  January  19^2  tax-paid  v/ithdrawals  from  Philip-oine  Islands  are  not  included. 

2/  Sased  on.act'oa.l,  not  rounded  figures.  _  :  

jy  Thousand  pounds,  ;        .  .  . 
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Table  S,-  Acreage  and  production  of  to"bacco  in  the  United 
■  .      States",  by  types,  19^3  and  l^hk 


Total  flue-cured,  types  11-1^^  . 
Old  and  Middle  Belt,  type  11 
Eastern  North  Carolina,  tyve 
South  Carolina,  type  13 


G-eorgia  and  Florida,   type  1^ 


Total  fir'e-cured,   types  21-2^ 

Virginia,  type  21   

Kentucky  and  Tennessee,  type  22 
Kentucky  and  Tennessee,  type  ?3 
Henderson,  type  2^   


Burley,  type  31  t  - 
Maryland,  type  32 


Tota.1  dark  ^lir-cured,^  types  35-37 

One  Sucker,  t;^^e  35  "  ••• 

&reen  Riv.er,  type  J)6   

Virginia  sun-cured,   type  37  • 


Total  cigar  filler,  types 

Pennsylvania  Seedleaf,  type  Ul 
Miami  Valley,   types  ^2-^'^  . .  .  . 


52 


Total  cigar  binder,   types  51-5^ 
Connecticut  Valley  Broadl eaf, 

type  51   

Conn,  Valley  Havana  Seed,  type 
N.  Y.  and  Pa.  Havana  Seed, 

type  53  

Southern  V/isconsin,  type  5^^ 
Northern  Wisconsin,   type  55  •» 
&a.  and  Pla. ,   sun— grown,-  type  5^ 


Total  cigar  wra-oper,  types  6l~62  .." 
Conn.  Valley  shade-grov/n,  type  6l 
G-a.  and  Pla.  shade-grown,  type  62 


Total  Miscellaneous 
Louisiana  Peri que 

Total  all  tjrpes 


Acreage 

Production 

19^3  : 

19^^  1/ 

Change: 

iql43  :19UU  1/;  Change 

1,000 

1,000 

Million. 

Million 

acres 

acres 

Percent  pounds 

pounds  Percent 

1,007.3 

19.2 

788.5 

1,080.0 

^0.0 

320.0 

■  '  36^.0 

■  ■  lU.U 

28U.O. 

.  376.^ 

32.5 

,     28  5'.  D' 

■339.0 

■  •  1-8-.9 

■2-S'2.a 

•  372.9 

32.2 

;  157. "0 

•  •  i^o.-o  • 

'      21  ,-0 

•  218.5 

Us.o 

•c?0  5? 

iic. 

•  35.6 

-7^  .-8 

112.2 

50.0 

As;  5? 

0*+ .  0 

-  5»8 

05.^ 

0.9 

.  12.2 

.  1  li  of 
1h,  0 

9.0 

13.3 

35.7 

-  10,3 

38.1 

36.3  - 

-  ^.7 

.  •  i?:5 

■  15.7 

-  10.3 

16.8 

15.7  - 

-  6.5 

'o:i- 

■0,1 

0 

0.1 

0.1  2/ 

IT  C 

•5.b 

391.^ 

■^72.7 

20,  S 

■  390.0 

U9I.6 

26.1 

35.3 

Ud.2- 

13.9 

?0>8 

32.2 

5^.8 

30.9 

Uo.i' 

29.8 

30.0 

UI.3 

37.7 

Id  .  ( 

'■TO    *1 '  • 

■  ■  32.3 

■  i^.o 

23.2 

36.5 

11.5 

r5%^> 

30,^ 

■10.9 

15.3 

Uo,U 

2.  1 

3.U 

■      11  .-l 

•  -2.1 

2.8 

33-3 

3S.2 

39.9  ■ 

•    ■4-. 5 

19.6 

31.^ 

■7-2  -a 
33.  D 

•7.G- 

■  39v6 

50. u 

27.3 

6.S 

6.3' 

7.^+ 

7*S 

6.3  - 

-19,2 

32.6 

36.2 

11.0 

•51.2 

50.8 

10.9 

b 

8.0 

•  21.2 

11*0 

13»1 

19.1 

6.5 

6.6  ■ 

1.5 

11,0 

11.7 

6.4 

0.9 

•1,0  ■ 

■  11.1 

1.2 

i.h 

16.7 

S.9 

9»9' 

■  ■  11.2- 

13.^ 

■  1^,9 

il  .  d 

•  9.^ 

10.5 

11.7 

lU.U 

15.6 

2^3 

■  •  •  0.5 

•  •  0.2-  ■ 

-  '3'3  .  -3 

0.2 

0.1  2/- 

-51.8 

■■■9.6- 

■  ■  -1-0  .-U 

•  g.=3 

•  10.0 

11.2 

12.0 

•  •6-.3 

■  ••  7.3 

•15.9 

6.3 

7.7 

22i2 

•  3.3 

•  --^.i 

-  6..1 

•  3.7 

3.5  - 

0.3 

■  -o.h 

33*3 

0.2 

0.2  2/ 

Uo.o 

0.3 

■  0.1+ 

33.3 

0.2 

0.2  2/ 

Uo.o 

1,^51.9  1,712.0 

17.9  1,^03.0  1,835. i+ 

30.8 

1/  Preliminary. 

2/  Based  on  actual,  not  rounded  figures. 
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Tatle  9.-  Stocks  of  f oreign-grov/n  cigar,  cigarette,  and  smoking  to"baccOj  "by 
tj'pea,  as  reDorted  com'b'ining  \insteinmed  and  stemmed,   owned  "by  dealers 


Year  and  tyx)e 


Total  f drei£-"n-grovm -ciear  leaf: 

.193s  ...........V..:.. 

1939   

i9^c 

loUi  ■   

iqUp  

'  i9^3-...\.  

19^^  .  ...  .  .    

Cuta  .(Ka.vana) ,  tyrao  Sl:- 

■  '1933   

"     '1939   •  

19^0   

■19^1   

19U?   

"19^3  .  .  :     

19   

Suinatra  an'd'Java,  •tj'pe  52:"  • 

193s   

'  19U0  .  .\. . . . 

■19^1   

■  19^2  . ;  

'  19^3   :  

19^4 


Ph.ilix)r)ine  Islands  (ifenila),  tjTDe  S3: 

■    193s  ............U  

-  .1939  


■,■  :.i9^o 
■  19U1 
•  19^2 
.19^3 


Other  f orelgn-grovn  cigar.  Ifeaf,  t;/'T>e  gU;  • 

1935  V.  -....i.^.....   

■  1939  .'.: 

19^0-  :.: 

■    19U1  ■  

19^2  ■  .■. .  "  ;.: 

19^3  ,  


loUL 


i'otal  f oreign-grovm  cigarette  and 
smoking  tobacco,  type  9O: 

1932^......;....^...,.;  ; 

1939   

I9U0  

I9U1  

19^2   

i9'-+3   

 19^^  . .  


vTa-n.  1  ' 

Apr.  1  \ 

July  .1 

• 

Oct.  1 

1,000  lb. 

1.000  lb. 

1.000  lb. 

1, 

DOO  lb. 

■  0,7^0 

9,9^7 

10,235 

10,509 

10,^12 

10  "^71 

11  "^50 

12  '577 

'1^  6^7 

16.2^2 

17  19^ 

1^  9^2 

' 1^.S76 

17.2^1 

19.850 

19. 225 

' 1^.311 

18,911 

19,695 

21,Ull 

iQ  '^^q 

W  6  "^6 

22  5^6 

22,067 

^  » y  "J 

23,606 

1/ 
±.1 

21, 1^8 

\  6,2^S 

■  6,266 

6,6^7 

6,772 

■•  6  28q 

6,Ui8 

6  613 

^  >  J 

■ • -6^  810 

■6  qU2 

7  1'56 

7  1"^Q 

8  lUO 

Q  2l'^ 

Q  800 

■  ■  10-,  107. . 

"11  8QC1 

■ 

1"^  IQ"^ 

12  677 

1^  ^qo 

16, 108 

1^)  pUl 

•  •  l^V  701+ 

■^y » 

1/ 
±j 

17  "^1^ 

'  ■   l  ,  6  '71 

1.672 

2,077 

-    ■  -1  87Q 

p  UqU 

OPT 

'  ■  ■  p  '  T  7n  • 

•  1  7pn 

1    J  J  ■ 

J  >  D-^J 

•    '^  0'^6 

6  21? 

J  •  y 

6,608 

'  ■'  '  6  027 

R-  6S8 

■ 6qs 

U  01^ 

1/ 

1.807 

2,263 

1,898 

1,6^6 

■  •  2,181 

■  2,2.^-5 

C_  J  L_.  ^ 

2,280 

2.c)l3 

5.969 

7,6  5^- 

7,a6U 

6,05^ 

*  '6, -197  ■ 

■  ■  •5,-712 . 

5,"199 

U.236 

■3.262 

2-,  356 

1,608 

1. 1^5 

g6U 

635  . 

539 

y  .J  J 

i^6l 

-  165 

1/ 

157 

1^ 

lu- 

■18 

1^ 

3- 

15s  , 

.158 

10 

.  3 

63 

72 

73 

"'  105 

•    -  27 

123 

153 

597  ■ 

236 

.     -  23^+ 

U15 

381 

277 

■-  2^1 

3  08 

351 

329 

323 

1/ 

1/  Preliminary, 


70,366 

■  ■  86,P39- 
116.574 

101, -^33 
90  621 

76,792 

:  6I.U7O 


92,396 
108-,  128- 
118,528. 
98,583- 
80,858 

67,989 
58.650 


82,603 
101,530 
112,^20 
108 , 802 

73.U35 

57,!+9^ 
68.3^6 


IL 


70,228 
92,655 
106,257 

99.^S7| 

56,iU6l 
56,390'^ 
6U.qo7 


I 


